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arafa ft w<ai w«i^wr% *<Nh $<hh ^ f^ T R“Kid ^ argirf?r tot% 
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4. FI? Sgflta FRFT ^TKT 48 ^"HTF 4 fed T^ftt ^ OtfFfe'HH Fft FRT42(4), Wd^FRtlJRT FRI42(3) 

% v^Hftd 3ITfafs?T sqfsfcpqj SKT fH^MI f^ct fa fed ^#%1Wf'ft "3ft el ^h 41 'gRI ■3lfV^iJ^c( <#><**111, '5fT% Fft Slft^n e»>«ui? I Ff^ 

M-c jl efcfr *PTfW, di'Ldl^ F>T% Ftftt ^ ftf^r*e MllV«hl<‘'»il e *^H«h % I FI> ^Flfi^b 

% I FfT FFFQTF <dl$ft*fl-3FpR^ft §qKrU^Trtj Ffft ^41il l ft'37rrftt3r fft^i ^ fft> 'Ji«i ■atfFfftFR, 

1963 Fft srftstTSff %■FT*ftfF?TTfairA FI<ft -$%?fXm, F^3Tf*#ft3f tfa FJ$Tf, FSTTeTT^T FFFT*TFFF*f% I ^ft ftt 
cftqfel 3^7 ^Fft Trrpftzt 3Tft#TTR 7t ^[iHrin iftft f 3^T k F?> STft^Fft W?ft % fe> 3^, 3rHiPi<i*i ftf tifeifen «^<r«t» 

f^f%}f^-5q^^^>jlHohiO'5^l^RT^^^!^^V^^'^ ,; II‘ 5 Rt^ s 4?Hi d^f si'll ' <rU5^« 3i3«t-F%3TFH JlFlfcfd Tftft ^Krl 

^ cPlfe %1^W 3l l faqR F^a*3»toFTFrF^^^H^gro Tgft drfe^fe 

^FffxnfeTT qil 


5. ^T^TT^afc; tflftlh ffl<lfa^ f N grFF^^%FI5^F^Fgtfa^if^3n3FI^^EWf^FgftgHraiqqfal 
Kqpf ^Flft % FTRF ^Rt HlfW«l %RFT$T hfFSJ f^tfe Fft F^ 'll F>3ft ?I«ft "ft Fi^T WTT eft ft/ftt F7 ‘iWUdi ^ fa^K 
Efrqi ^ 1 H 1 F f fg F . gfc%ftfl^%1^^IIFFRft%fNqHfrlFFTI!f^lF*IRqivii *i«i Fg ~9R<Sg fch*u ^faei <=t>i4°u^ #ft i 

TTFfFF ^F%fetFTftF7^f^Fft^R 1?, ^FTREK <=bl FR^T <jfeltl nrn ^fFFTF x^<rH>%37FTF 

'ft #=FiR ^ T^ftt i Ff yifaFRFi 'FFfjRt "ft ~szp: <jffeebl°i st^dfe %^tr% % y^a 

dfHel wft ^TJ 3RTftF y^e°B % ^ fT^TR 4?<^ % Rrm. ^l< ‘t I 

6. ^ -TOT HRjPl<fr TTFlt % ^ 3T(f*FR Ti r fft^ftlTeT WI WTr/f^ft^ l^wft ft’ 

■qferfw arf^TYr^/ : sn^ "ht l^^rR ^iTcrr 'i' i ^rf^rpr 3^^! ^ftt [ft^ i c f)i(R^'ft 

^ft Wllft ^FT wrm f^FTT % I ^ "3^1 ^RTTT HVA Pl<+> ^ J ll ftr 4Mel % v»n ^T f^^ 11 } TeH SRI «^Rm WHW ^ 
fwft f¥ft^T ■ftrr3ft/TTfftM^ft wr % winif^» 'h^?tt t ^ft % f^nj; yi^'PH ^ ^ ^ 


^f^tt Tft i#t#m t, f^^K ^ f^n t r[ gn i ^ gTk~giH- ^ % Rm. Ji ^ ^ %1^ft Pi^ 

FTFTeT ^FF % 3?^ "ft, Ff "RTf^FFT, c?T|ftw 3T^^T% 3 i^k '5RT 54i^l^i e r» % %R ^WlJ.erl"SRI % 


JTTTl P ■▼¥ T^ro -1 H A" 

V»in n itmiiwi h\i Hi 


-rrn/ -^V” 
/ J 70 HI 


H\IH\ '“TAUVH 


Wirft 3TTFf?T 7KF, ^RcIT t! ^TTTT^ftf ^ftfRT 3Tg^7T^jfet 


cfl IJ ^ % FFFI ~ft ftt^^rftlFF qV<HH<n fftRffteT3mftf ^mT^TTW 

3TRTFf arfR^efH 26 ^dl|, 2004 ?R> M^"6 TT?TT% 1 Rf^ Trftt STT^ftfwf^WIt ^RT ^nf^ei ^RTW3TRTTT Pi*nff<c} fftf^T (T°Fi 
^r^F^f^FTcnt eft^RxrfFT y^cr=b o4^WT26^ITt, 2004 ^ft"^: W<lftl^! 


7. RFTF^Ft: arteT 7 ! ^RT ^T^ftrf^ef RFf^ff R^FT % • ^IFT HtH<^ ftf 4li<tn<en % 

3ii<«T^tft^ft yefl^TI^RTtf I 3ifeiRc^i j 41 M.^1 % 

■fair SRpra ■$, % %tt FefTR ^ 11 TRfFR,.W hih^ "ft a^fttf^I ^ ^ 

TFT^FT 'IFT11 y^cr'b '^WT vnl((fttl 

8. 2004 cf^^WT 
T^cT^R^i 

3T.F. 4fiR^ R , arm 
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TARIFF AUTHORITY FOR MAJOR PORTS 
NOTIFICATION 
' Mumbai, the 12th Juty, 2004 

No. TAMP/33/2004*VSL.—In exercise of the powers conferred by Section 48 of the Major Port Trusts Act, 
1963 (38 of 1963), the Tariff Authprityfot Major Ports hereby approves inteiim tariff arrangement for operations ofVizag 
Seaport Limited in the Visahhapatnam Port as in the Order appended hereto. 
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TARIFF AUTHORITY FOR MAJOR PORTS 
Case No. TAMP/33/2004-VSL 

Vizag Seaport Limited ... App licant 

ORDER 

(Passed on this 8th day of July, 2004) 

The Vizag Seaport Limited (VSL) is reported to have entered into a Licence Agreement (LA) on 28 November, 2001 
for construction, operation, management and maintenance of two multipurpose berth EQ-8 and EQ-9 inthe northern arm of 
Inner harbour at the VPT for handling coal, limestone, rock phosphate, sulphur and other bulk cargo or general cargo on 
built, Operate and Transfer (BOT) basis. It proposes to commence the operation from 5 July, 2004. The VSL has requested 
this Authority to permit to recover traiff as prescribed in the Existing Scale of Rates of the Visakhapatnam Port Trust (VPT) 
for an interim period of three months for handling a few vessels and assured that it would submit a detailed proposal within 
20 days. 

2. The VSL has stated that it had not submitted the proposal earlier for fixation of rates at its multipurpose berth 
since the LA stipulates that the Licencee is entitled to recover the tariff as per the Scale of Rates of the Visakhapatnam Port 
Trust approved by the TAMP. We do not have a copy of the LA to verify this claim. 

3. Inthe meanwhile, the VPT has sent a communication confirming that the LA entered with the consortium led 
by M/s Gammon India Limited has been approved by the Ministry of Shipping u/s 42(3) of the Major Port Trusts Act, 1963 
and endorsed the proposal of VSL for adoption of the Scale of Rates of VPT pending disposal of the tariff proposal (to be) 
filedby VSL. 

4. It is relevant to mention that Section 42(4) of the MPT Act read with Section 48 ibid requires the rates to be 
notfied by the TAMP in respect of identified services performed by the persons authorized u/s 42(3) by a port trust. Even 
if rates from the existing Scale of Rates ofthe port are intended to be adopted by the private operator a specific authorization 
of the TAMP is essential. This is the legal position While VSL refers to the ambiguity inthe Licence Agreement, the VPT 
has pointed out that it had ‘since been informed’ of the requirements of the Major Port Trusts Act, 1963. It is not possible 
from the records made available to us to find out where the fault lies. Be that as it may, both VPT and the VSL are governed 
by MPT Act and are expected to be aware of the tariff setting arrangement envisaged in the Act. Ignorance of the law 
cannot be an excuse. In feet the VPT should have guided VSL well in time to seek approval of this Authority for levy of tariff 
at its new multipurpose berths to be operated under the Licence Agreement. 

5. Notwithstanding the shifting of responsibilities by VSL and VPT, the fact remains that this Authority is 
presented with a fait accompli situation due to the casual attention to the legal provisions paid by the concerned parties. 
Strictly speaking, such a lapse should be viewed seriously and the appropriate action would be to take up the case for 
fixation of rates for VSL only after processing its proposal, when submitted. This course of action, though the parties 
concerned remain fully responsible for that, would have made the port facility created at a considerable investment to idle 
for want of tariff. In the larger public interest, this Authority is willing to take a lenient view and consider the request for 
interim tariff pending submission of a tariff proposal by VSL. 

6. It is relevant to mention that this Authority while fixing the tariff takes into consideration the surplus/deficit 
position reflected by the cost/financial statement of the major port/terminal. No such details are available inthe instant case. 
The VSL has proposed to levy the rates prescribed in the Scale of Rates of the VPT. It may be relevant to mention that the 
Scale of Rates of the VPT was fixed taking into consideration the cost position reflected by the port which also involved 
cross-subsidisation between various services/activities and cost of social obligations of the Port Trusts which may ilot be 
relevant to the VSL. In view of this position and also in the absence of any relevant cost details of the VSL available for 
scrutiny, this Authority decides to allow levy of interim tariff at 75% of the rates prescribed in the VPT Scale of Rates by VSL 
for the relevant services provided by it as per the Licence Agreement. The relevant conditio nalities prescribed in the Scale 
of Rates of VPT will apply in the case of VSL also. The interim arrangement will be valid for a period of three months subject 
to the VSL filling its comprehensive tariff proposal in the prescribed proforma latest by 26 July, 2004. The interim tariff 
arrangement shall automatically lapse on 26 July, 2004 if a comprehensive proposal supported by all relevant details is not 
filedby the VSL within the stipulated date. 

7. Ordinarily, the rates approved by this Authority are implemented after allowing a lead time. In the instant case, 
no approved tariff is available for the VSL and already some vessels are reportedly waiting to commence the operation. 
Further, the rates allowed for VSL are lower than the existing rates at VPT. It is, therefore, found appropriate to waive the lead 
time for implementation of the approved rates in this case. The interim tariff arrangement approved for VSL shall came into 
effect immediatefy. 

8. The VSL is directed to submit its proposal for fixation of final rates by 26 July, 2004 latest. 

A. L. BONG1RWAR, Chairman 
[ADVTAII/IV/143A)4-Exty.] 
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